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SUBJECT: Confidentiality Of Settlement Negotiations

Senate Bill 1043 (Senate Revenue and Taxation Committee), as enacted on
October 5, 2007, made the following changes to laws impacting the Franchise Tax Board:

Section 19442 of the Revenue and Taxation Code is amended.

This act added a specific provision to the Revenue and Taxation Code prohibiting the
admissibility of either any settlement offers or any statements or conduct made in pursuit of
settlement from being used as evidence in any subsequent adjudicative proceeding.

This law applies to settlement negotiations entered into on or after the date of enactment,
October 5, 2007.

This act is effective on January, 1 2008.

This act will not require any reports by the department to the Legislature.
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